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1. Learn About America’s
Financial Crisis

e Financial literacy is a national problem.

e |t affects every income level and social class.
e |t affects young and old.

e |t’s color blind.

e |t impacts individuals, families, businesses,
communities, states and the Federal Government.



Some Startling Statistics

e |In 2003, 1.6 million Americans filed for bankruptcy, the
highest amount in history. (Amer. Bankruptcy Inst.)

e 43% of American families spend more than they earn.
(Federal Reserve)

e Americans carry an average credit card debt of more
than $8,500. (Motley Fool)

e The average American family saw its credit card debt
grow by 53% In the 1990s. (Demos)

e College students carry an average of three credit cards
with a total balance of $2,748. (Nat’'l Center for Educ.
Stat.)
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Roper Poll

e Designed to assess financial planning
knowledge and sense of financial security
among Americans.

e Confirmed other national studies showing
serious need among Americans for financial

education.

AICPA, May 2004



Percentage who have never
heard of key financial terms...

[JIncome Replacement at
Retirement

B ERISA

B Reverse Mortgage

d Joint/Survivor Annuities

M Portfolio Diversification

B Compound Interest

M 401K Plans
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One In Three Americans In Two-

Income Households Don’t Have
Financial Contingency Plans Should
They Lose One Income
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Financial Emergencies Would
Put Many In Debt

Asked how they would handle medical
emergency costs in excess of $15,000 not

covered by insurance, Americans said they
would resort to:

» Borrowing (24%),

» Cashing In investments (15%)
» Using a credit card (11%)



Not Prepared for Unexpected
Major Expenses

Asked how they would handle a financial
emergency they couldn’t manage on their
own, Americans would:

» Borrow money from their family (51%o)

» Sell their house, car, or other thing of
value (49%)

» File for bankruptcy (24%o)




Financial Literacy iIs...

The ability to read, analyze, manage and
communicate about the personal financial
conditions affecting material well-being. It
Includes the ability to make financial choices,
understand money and financial issues, plan for
the future and respond to life events.

From: ”Personal Finance and the Rush to Competence”
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2. Get Involved In Financial
Education — It Worksl

e People who even start thinking about financial planning
save twice as much as those who do not. (Consumer
Federation)

e Students who participated even in a personal finance
game had an average test score of 2% higher than those
who did not. (Jump$tart)

e In a study among the working poor, participants saved
$1.00 or more for every additional hour of financial
education they received and they spent less on food and
reduced consumption. (Consumer Federation)

11



3. ExXplore the 360 Degrees of
Financial Literacy Resources

e 360 Degrees of Financial Literacy Is a
national effort of the CPA profession to
Improve the financial understanding of
Americans.

e CPAs, through local programs across
the U.S., are teaching community
members about personal finance and
money management.
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Why CPASs?

e Helping Americans achieve financial well-
being fits perfectly with the CPA’s public
Interest role.

e CPAs have the knowledge, expertise and
relationship to companies, clients and
communities to make a difference.
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Retirement &
Estate Planning

Career

% Reserves

S B Marriage

sfthood Sandwich
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— Haorme Ownership Reserves

Couples &
Marriage

inancial Topics

Home Ownership

Go To:

www.360financialliteracy.org
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College is a time of new found freedom for many
students., But that can spell trouble if that freedom
applies to personal finances too. Students need to
understand basic money management skills such as living
within a budget and handling credit and debt. 4 solid financial
foundation can lead to a lifetime of financial success.

Fary & Reserves | Articles | [Tools | | FAQs |

ples & Marriage .
o Articles

g Cwnership Budgeting Basics

repreneurs [# Freshman Finance 101: Money Management Skills for College students
risis .

Choosing a College

@P Research tips when choosing a college

— Sapdwich Generation

tirement L
@P The college application process

Credit and Debt
@P College students and credit cards: What yvou don't know can burk you

Going to College as an Adult
@P Going back to school as an adult

Insurance Issues
@P Insurance Check-up for College Bound Students

Paying for College

@P ABCs of financial aid

Can I afford to send my child to college?

Finding money to pay college bills out of pocket

Saving for retirement and a child's education at the same time

Saving on College Housing Costs
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Over 300 Articles

360 Degrees of Financial Literacy

ESTABLISHING A BUDGET

Do wou ever wonder where vour money goes each month? Does it seem like vou're never able to
get ahead? If 2o, yvou may want to establish a budget to help wvou keep track of how you spend
vour money atnd help vou reach yvour financial geals.

Examine your financial goals

Eefore yvou establish a budget, you should exarmime wour financial goals. Start by malkoing a hst of
vour short-term goals (e g, new car, vacation) and your long-term goals (e g, vour cluld's college
education, retirement). INext, ask vourself How mmportant 15 it for me to achieve this goal? How
truch will T need to save? Arnmed with a clear picture of vour goals, you can work toward
establizthung a budget that can help vou reach them.

Identify your current monthly income and expenses



Over 500 FAQs

I'm thinking about placing my mother in a nursing home. Will Medicaid pay
for her care?

Answer:

Idedicaid mav pav for wour mother's nursing home care, but only if wour mmother 15 both medicallss
atid fnancially eligible for benefits. Because Iledicaid iz both a federal and state progratm, eligibilitss
rules wary fom state to state. In general, howewer, your mother muast be (17 at least age &5, or
disabled, or bBhind, and {23 her income and the walue of her assets must also £all below certain lirmats.

Esvren if vour mother's mcome exceeds the allowalble lirmats i her state, she mavw stll be abkle to
cualifsyr for Wledicaid. For instance, if she livres in a spend-dosarm state, she will be required to spend
her monthlsy income, less a small perseonal allowance, on marsing home costs. IWledicaid wall then
pasw the balance (Gf ans) of the nursing horme ball

In additicon, even if vour mother holds substantial assets, she mayv stll gqualiffy for Medicand if she
gives those assets awasy o holds them in certain trpes of trasts. This is because assets that are
maccessible to her are not countakle for WMedicaid puarposes. Howewver, although a proper transfer
ot azssets wrll preserve these assets for her lowved ones, the transter maw also create a perniod of
ineligikilitssr before she can collect IWledicaid. Be carefiil about ansyr asset transfers, as federal
lemislatnon now emxsts that prolabats transters speciically to gualifir fior Ivledicand.

Eecause the rules surrounding Ivle dicard ehigibility are complez, consult an attornesy who specializmes
i1 ledicaid law betore deciding to place wrour mather 1 a marsing horme, Also, the particular
marsing home must be approved by and accept pasments from WMledicaid, Mot all narsing homes
Ao,
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Over 260 Financial Tools

Ilse this calculatar to determine how much moanthly income your retirement savings may provide

you in your retirerment. Your annual savings, expected rate of return and your current age all have
an impact an your retirement's monthly income. “iew the full report to see a year by year break

down of your retirerment savings.

o ™
Savings produces $1,080 monthly after taxes and inflation.

Starting Balance: [F0 Annual contributions: |52 ,000
Current age: (30 Age of retirement: |65
Fate of return before retirement: |1 0.00% Fate of return during retirement: |5.00%
e o |
Montl™ "y Income at If zavings iz tax deferred v Check here
$4,5|:||:| $4,£Jh ——1
$4 000
$2.500 1
$3,000
$3,000
$2.500
F2.000 4
1,500 1,080
F1 000 O Before taxes
F200 W After taxes
%0 ]
Befare Inflation After 3.5% Inflation
i Show marthly income from savings 7 Show annual growth of zavings
b, -

Calculate “Wiew Hepor
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A Childhood - Microsoft Internet Explorer,
Fle Edit View Favaorites Tools  Help

B

Back - |£] @ ;“] /:\J Search 5 [ Favorites @Y Media £4) [_:,' :; =2y -}
Address |€| bty £ fwvewy  300fINancialiter acy  org/Life+ Stages /Childhood/
Google~ | j &5 Search Web -~ | 2 E1324 blocked Fd Options

Y - 5_2-| Search Web |- |- | E2Mal - @ My Yahoo! B Garmes - 8 Personals - o LALINCH -
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(C] For some parents, talking to a child about money is almost

as hard as broaching some of those other difficult
Stages subjects. But understanding what money is and how to
hildhiood manage it is a caucial life skill parents must pass on to
e their children. It's never too early to start giving yvour child a solid

= foundation for making a lifetime of financial decisions.

ary & Reserves | Articles | [—Tools | | FAQs |

ibples & Marriage .
o Articles

: Investing ARC: Teaching your kids about stocks
e Ownership 2 =iy

Teach your teenager how to manage a summer salary

Teaching your college-age child about money

[
[
@P Teaching your child about money
[
[

::-'Te::ics Teaching your teen about money Down I Oad Vi deo
lated Links Océ-lussiness Building Block] p rog r-a'ms fo r m Idd I e
us Penny Wise and high school
FAQs students

@ My 6-vear-old son has been doing a very good job of picking up his tovs and keeping
his room straightened. I'd like to reward him for good behavior, but is it too eary to
start giving him an allowance?

©2004 The american Institute of Certified Public Accountants, IS0 9001 Certified.
AICPA Online privacy policies and copyright information, | Using our secure site,
--Site best viewed with browsers version 4, or above--

AICPA, 1211 Avenue of the Americas, New York, MY 100326



@O LEHSILODEIORD

~ Education Toolkits Available—

wWwWW.alcpa.org/Zfinancialliterac

CRA Mobllizatbon Kit: Parenthood

Teaching Your Children Money Management
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Contact Your State CPA Society—

Local Programs Offered Across the
U.S.

Independent Record

"Diperation CPA" will offer help o soldiers” familias

Living
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4. Get Free Financial Advice for Those
In Need— www.consultaplanner.org

PROJECT FOR

FINANCIAL INDEPENDENCE @ Providing free financial

gusdance to individuals in need

Information for
the General Public

For Charitable
[ ganizations

For Financial

Adwion

Who We Are
Crizis Hotline
Site Map

Legal/ Disclaimer

Welcome to
Project for Financial Independence



¥
For Coo®

Information for

the General Public

For Charitable
Ox ganizations

Por Finaneial

Advisors

Whe We Are
Crisis Hotline

te Map

Legal/ Diselaimer

Providing free hiancial
guidance o individuals in need

Chantable orgamizations:
help for the people vou serve

If your organization has clients in need of pro
bono financial planning assistance, please take
the following steps:

e Start by reading the cnitena that define
who qualifies for pro bono assistance.
Prepare a bnef statement of your typical
chents' needs (basic money
management, debt management, wictim
of a senous illness, addictive spending,
etc.) and indicate where the need exsts
(city and state, or a national need).
E-mail your statement to our
ncluding your orgamizaton's name and
wour name, address, telephone number,
fax number, and e-mail address.

webmaster,

You will then be contacted wath information
about posting your needs on this Web site. Pro
bono financial planners from within the financial

planning community will then be able to respond
to your needs based on thetr availability and

" Y T LY ol L L IRl B LS, |

To Learn More

Click here to find out how pro
bono financial planming can

assist your clhents with their
personal financial needs.

Or perhaps you still have
some unanswered questions.
Our FAQs should help answe
any questions you have about
the Pro Bono Financial
Planning Program.

If wou are a charitable
organization already
participating in the Project for
Financial Independence, you
now can download the
following support matenals;

Information for National
Chantahle Oreanizations

Cormmumty-FBas
COroamrations

Toolkat for Chents
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Do you qualify for "pro bono" ghalFft" G
=i =4 : . ualify
tinancial plannng assistance?

If you believe you may quakfy

Based on Income for pro bono financial planning
: -=.~".i'-"t:lme then click here for

'f:-'
W Public

Information for = Many indrnduals may qualify for pro bono assistance.
the General Public One way to determine if you qualify 1s by looking at
total annual income for your household. The chart What if You Don't
For Charitable ~ below lists the most mcome you can have based on ~ BeIVE] [} 47
Organizations  the size of your family to still qualify for pro bono

assistance. There are many things you
For :ﬂdﬂmﬂ can do to help yourself meet
| Nomber in Maxirnum Annual :lflzjltenaélclis ]’u.?f’i?;?: r?::::c‘nal
w,'}fa We f,,, Household Income Rt
Crisis Hotline | opa narcon RN Consumer Resources section
Site Map of this Web site.
Legal/ Disclaimer  TWO people $12,500
Three people $14,500
Four people $18,500
Five people $22,500
Stx people $25,500
Seven people $25,500 4
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USA Today On-Line Chat Series with AICPA

Talk Today

Talk home

Chat FAQ
Message Boards

Fantasy Baseball
Fantasy Football

SEUSATODAY com.

Talk Today

Interact with people in the news Chat FAQ
09/27/2004 - Updated 08:13 PM ET

Personal finance: Daniel C. Thomas

Thursday, October 28, 1 p.m. ET

Wondering .where you should put your money or whether ™p° L) ¢
your financial plans are on the right track? Are you Thomas
worried you won't have enough money to atford

retirement? Daniel Thomas of Newport Beach, California, can help.
Daniel is a certified public accountant (CPA), a Personal Financial
Specialist (PFS) and a certified financial planner (CFP). He 1s
managing partner of Thomas & Thomas and has 21 years of
experience specializing in tax, financial planning and consulting
services. Submit your questions now.



5. Build a Coalition in Your
Own Industry

e National CPA Financial Literacy Commission

» Leading the CPA profession in the national
effort to advance the financial literacy of
Americans.

e Grassroots Mobilization Team

» Focused on getting CPAs involved at the
grassroots, community level
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For More Information

E-mail: financialliteracy@aicpa.org

Consumer Web Site:
www.360financialliteracy.org

Resource Center: www.aicpa.org/financialliteracy

360 Degrees of Financial Literacy ”7



